
Renewable Energy 
Credit Program

1



Grid Power Sources
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Renewable Energy Credit (REC) Program

• established in 1999 by Public Utility Commission of Texas (PUCT)

• allows customer access to renewable energy resources through 
providers

• promotion of increases of additional renewable energy capacity 
in Texas

o 2K MW by 2009

o 10K MW by 2025

3



Renewable Energy Credit

• 1 REC represents 1 MWh of renewable energy

• physically metered & verified

• unique serial number

• can be banked, retired, bought, sold, and traded

• increases City’s proportion renewable energy in total 
energy profile

• City purchases RECs through ERCOT (Electric Reliability 
Council of Texas) at market price
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Customers and REC Program

• allows for 100% renewable energy to customer

• optional agreement for specified time period

• customer fee based on actual usage

• fees evaluated and adjusted periodically based on market 
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Completed Steps

• City’s REC account established with ERCOT

• REC acquisition process through LCRA instituted

• deposited first RECs into City ERCOT account

• confirmed $5 per 1,000 kWh “Renewable Energy Adder”

o covers all associated costs

o is equivalent to adder at Bluebonnet Electric 
Cooperative.
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More Updates

• created the City financial system GL codes to:

o allow collection of Renewable Energy Adder through 
utility billing

o purchase RECs through our LCRA monthly invoicing.
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Customer Costs
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Customer Costs
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Remaining Steps
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• finalize detailed SMEU administrative procedure
o management and monitoring of customer registration and 

renewal
o REC brokering

• presentation to and action by full Council

• publicity campaign development and rollout with City 
Communications Department

• Enroll our first customer !!!!
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