RESOLUTION NO. 2026-35R

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SAN
MARCOS, TEXAS APPROVING AMENDMENT NO. 3 TO THE 2024
REGIONAL WASTEWATER TREATMENT PLANT COST SHARING
AGREEMENT TO ADD MUNICIPAL UTILITY DISTRICTS TO THE
AGREEMENT AND ADJUST THE REQUIRED 2026-2027 PAYMENT AND
PAYMENT DATES FOR SOME DEVELOPERS; AUTHORIZING THE
CITY MANAGER, OR HER DESIGNEE, TO EXECUTE THE
AMENDMENT ON BEHALF OF THE CITY; AND DECLARING AN
EFFECTIVE DATE.

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SAN MARCOS,
TEXAS:

PART 1. The attached Amendment No. 3 to the 2024 Regional Wastewater Treatment
Plant Cost Sharing Agreement adding municipal utility districts to the agreement and adjusting the
required 2026-2027 payment and payment dates for some developers is approved.

PART 2. The City Manager, or her designee, is authorized to execute the Amendment.

PART 3. This resolution will be in full force and effect immediately from and after its
passage.

ADOPTED on March 3, 2026.

LSONU
<) Lo Xﬁa
ane Hughson
Mayor
Attest:
j [17)7 I
Elizabeth Trevino

City Clerk



AMENDMENT NO. 3 TO THE
REGIONAL WASTEWATER SERVICES AND FACILITIES
COST SHARING AGREEMENT
WITH THE CITY OF SAN MARCOS, TEXAS

This Amendment No. 3 to the Regional Wastewater Services and Facilities Cost Sharing
Agreement (“this Amendment”) is effective as of MM S , 2026 (“the
Effective Date”), by and between the City of San Marcos, Texas, a home rule municipality
(the "City"); Clint Jones, in his individual capacity as landowner of the Fleming Farms
Tract ( as hereinafter defined) ("Jones"); Rattler Ridge, LP, a Texas limited partnership
("Rattler"); JLBC 710 Investments, LLC, a Texas limited liability company (“JLBC"); BBI
COTTONWOOD 2012 LP (“Cottonwood”); Qualico Developments (U.S.), INC.
(“Mason”); Mulberry Meadows Development Company, LLC (“Mulberry”); Sedona
Municipal Utility District No. 1 (“Sedona MUD No. 1”); Sedona Municipal Utility District
No. 2 (“Sedona MUD No. 2”); and Guadalupe County Municipal Utility District No. 9
(Guadalupe MUD No. 9”). All of the foregoing are sometimes referred to collectively as
“the Parties” and individually as “a Party”. All of the foregoing other than the City are

sometimes referred to collectively as “the Developers” and individually as “a
Developer”.

RECITALS

WHEREAS, the Parties have previously executed the Regional Wastewater Services and
Facilities Cost Sharing Agreement, effective May 14, 2024, and approved by Resolution
2024-78R on May 7, 2024 (the “Original Agreement”), as amended by Amendment No 1,
executed April 3, 2025, and approved by Resolution 2025-56R on April 1, 2025
(“ Amendment No. 1”) and Amendment No. 2, executed January 27, 2026 (“Amendment
No. 2”), the Original Agreement with Amendment No. 1 and Amendment No. 2 is
referred to herein as the “Cost Sharing Agreement”); and

WHEREAS, the Developers have requested, and the City agrees to, changes to the
Absorption Schedule (attached as Exhibit “D” and Payment Schedule (attached as Exhibit
“E”; and

WHEREAS, Guadalupe MUD No. 9, Sedona MUD No. 1 and Sedona MUD No. 2 have
joined in the Cost Sharing Agreement by executing and submitting Joinder Agreements
(attached as Exhibit “1”, Exhibit “2”, and Exhibit “3”, respectively).
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AMENDMENT TERMS AND CONDITIONS

NOW, THEREFORE, in consideration of the mutual covenants, obligations, and benefits
hereunder, the Parties agree the Cost Sharing Agreement shall be amended as set forth
in this Amendment No. 3, including the following:

1.

The facts and recitations contained in the Recitals set forth above are found and
declared to be true and correct and are incorporated into this Amendment.

The first paragraph of the Original Agreement, as previously amended, shall be
amended to add Sedona MUD No. 1 and Sedona MUD No. 2.

The fourth paragraph of the Original Agreement shall be amended to replace
“Sedona Municipal Utility District” with Sedona Municipal Utility District No. 1
and Sedona Municipal Utility District No. 2.

Exhibit D to Amendment No. 1 is hereby amended as attached to adjust the
Developers” absorption schedules.

Exhibit E to Amendment No. 1 is hereby amended as attached to adjust the
Developers” payment schedules.

ARTICLE I DEFINITIONS

The following definition shall be deleted in its entirety and replaced with the

following language.

21. “LUE Fee” shall mean: (i) the $8,300 per LUE used to calculate the Jones and,

Rattler 2025 payments; (ii) the $7,550 per LUE used to calculate the JLBC 2025
payment; (III) the $8,600 per LUE that Jones and Rattler agree to pay, or cause to
be paid, to the City in 2026 and subsequent years in accordance to the Payment
Schedule (as hereinafter defined”; (iv) the $8,300 per LUE Fee that Mason and
Cottonwood agree to pay, or cause to be paid, to the City in accordance with the
Payment Schedule; (v) the $8,500 per LUE Fee that Mulberry agree to pay, or cause
to be paid, to the City in accordance with the Payment Schedule; and (vi) the $7,700
per LUE that JLBC agrees to pay, or cause to be paid, to the City in accordance
with the Payment Schedule. The LUE Fees shall be the only fees required by the
City to be paid for a unit to be connected to the Facilities, except for new account
charges or deposits that are standard for retail Wastewater utility service
customers of the City.
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ARTICLE III PAYMENT

1. The last sentence of Article IlI, Section 1, of the Original Agreement is hereby
amended to read as follows: “Certain of the annual installments of the LUE Fee
payments commence in 2025 and shall be paid on or before August 1, 2025 in
accordance with the Payment Schedule, Exhibit E. LUE Fee payments due in 2026
shall be paid on or before August 1, 2026, in accordance with the amended
Payment Schedule, Exhibit E.”

27. Exhibits. The following exhibits are attached to this Amendment, and made a part
hereof for all purposes:

Exhibit “D” - Revised Absorption Schedule
Exhibit “E” - Revised Payment Schedule
Exhibit “1” - Guadalupe MUD No. 9 Joinder
Exhibit “2” - Sedona MUD No. 1 Joinder
Exhibit “3” - Sedona MUD No. 2 Joinder

IN WITNESS WHEREOF, the undersigned Parties have executed this Agreement
on the dates indicated below to be effective as of the Effective Date.

[COUNTERPART SIGNATURE PAGES FOLLOW]
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COUNTERPART SIGNATURE PAGE TO

AMENDMENT NO. 3 TO REGIONAL WASTEWATER SERVICES AND FACILITIES
AGREEMENT

THE CITY:

THE CITY OF SAN MARCOS, TEXAS,

a Texas home rule municipality

By%/w@&/

Stephame Reyes, Clty Manager

Date: W 4 , 2026

ATTEST:

By: EEE% ﬁQLﬁL_& l@ud-:o

Elizabeth Trevino,

City Clerk

Date: QJ 4 j , 2026
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COUNTERPART SIGNATURE PAGE TO

AMENDMENT NO. 3 TO REGIONAL WASTEWATER SERVICES AND FACILITIES
AGREEMENT

CLINT JONES

Date: A/, /,7 L2026
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COUNTERPART SIGNATURE PAGE TO

AMENDMENT NO. 3 TO REGIONAL WASTEWATER SERVICES AND FACILITIES
AGREEMENT

RATTLER:

RATTLER RIDGE, LP,

a Texas limited partnership

By: (nﬁ{{o’ﬂz; s
Vid :7;9»&5 43&1!}’&//)°¢A‘Z}{’ @?‘AQM}J

Its general partner

By: | = S

Clint Jones, [‘2&2{4@(&‘ 7

Date: 2‘// 7 2026
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COUNTERPART SIGNATURE PAGE TO

AMENDMENT NO. 3 TO REGIONAL WASTEWATER SERVICES AND FACILITIES
AGREEMENT

[LBC:

JLBC 710 INVESTMENTS, LLC,

a Texas limited liability company

oANA

John S. Lloyd, Manager

Date: MM S , 2026
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COUNTERPART SIGNATURE PAGE TO

AMENDMENT NO. 3 TO REGIONAL WASTEWATER SERVICES AND FACILITIES
AGREEMENT

COTTONWOOD:

) i

Name: Scoty Teeter

Title: Av¥aorized Pevson

Date: Y2)o. 1.0 2026
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COUNTERPART SIGNATURE PAGE TO

AMENDMENT NO. 3 TO REGIONAL WASTEWATER SERVICES AND FACILITIES
AGREEMENT

MASON:

P

Kavin F!ommq - Assistant Secreta. y

T1t1e.

Datet Z/ 17 s
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COUNTERPART SIGNATURE PAGE TO

AMENDMENT NO. 3 TO REGIONAL WASTEWATER SERVICES AND FACILITIES
AGREEMENT

MULBERRY:

Name:

Title:

Date: , 2026
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Hjorth, 'I;yIﬁeL

St o
From: Sebastian Stadler <stadler@premgmt.com>
Sent: Monday, May 4, 2026 10:08 AM
To: Hjorth, Tyler
Cc: Kite, Paul
Subject: [EXTERNAL] Re: CSA Exit

Hi Tyler,

The Mulberry Meadows Development of S Old Bastrop Hwy has decided to step out of the Cost Sharing
Agreement for the new Waste Water plant and related infrastruture.

All the best for the new opportunity you are pursuing.
Thank you for following up and confirming.
Regards,

Sebastian Stadler
4692331097

On May 4, 2026, at 09:42, Hjorth, Tyler <THjorth@sanmarcostx.gov> wrote:

Howdy, Sebastian. Just an fyi... My last day with the city is May 8»; | am moving on to another
opportunity. If you need assistance or have questions about your future utility services, you can go
through the regular channels which will land you with Richard or Marcus in CIP / Engineering. But if it is
directly related to receiving service from the WRF etc., please feel free to contact Paul Kite. He will be
able to handle it for you or see that it is handled.

Copying Paul.

One item of business, if you would. You communicated to me back in February that you were officially
stepping out of the amended Cost Sharing Agreement. So, Paul has that in his files, can you re-affirm
that by replying to this email? Nothing special required, just a simple statement so he has it. | would
appreciate that. Asa normal course of business, we will remove you from references and exhibits
during the next Amendment.

Thanks. Hope we can do business together some time in the future.

Tyler J. Hjorth, P.E.

Director | Utilities

Physical Address: 2217 E McCarty Ln, San Marcos, TX
78666

Mailing Address: 630 E. Hopkins St, San Marcos, TX

1



78666
512.393.8300

Please take a moment to complete the City of San Marcos CustomerSatisfaction Survey.
This email, plus any attachments, may constitute a public record of the City of San Marcos and may be
subject to public disclosure under the Texas Public Information Act.

CAUTION: This email is from an EXTERNAL source. Links or attachments may be dangerous.
Click the Report Spam/Phishing button in the Mimecast tab if you think this email is malicious.




COUNTERPART SIGNATURE PAGE TO

AMENDMENT NO. 3 TO REGIONAL WASTEWATER SERVICES AND FACILITIES
AGREEMENT

GUADALUPE COUNTY MUNICIPAL
UTILITY DISTRICT NO. 9

By: //7%’44 M
Name: l.-{'\)l"\ an g\(o\%"“
Tide: P26 Aent

ATTEST: %
By:

Name: C ) WQ/’H\
Title: <€ at @'\'ﬁf )
_J

Date: AL ON DS 2026
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COUNTERPART SIGNATURE PAGE TO

AMENDMENT NO. 3 TO REGIONAL WASTEWATER SERVICES AND FACILITIES

AGREEMENT
\\‘\\“\\\\llIFI:"XHHH,I”I
\ \ ",
\\\\\\\;\;&\\Clu,\/ “, SEDONA MUNICIPAL UTILITY DISTRICT No. 1
SR TN
SASS )
S Z
(SN
Y/ eSO
PG N 7/17/ a—
””/,,, .'/:/;’_\JPL o) :\.4". \¢$ By A [ \/\/\,
ll"’/// N, C; .1' B o
’”/IllllmlIl|um\\\\\\\\\\ Name: ?/h’\“”\ YWiv S|
Title: Peesident
ATTEST:

By: //é/ /&

Name: MATT Hﬁm\bmf"
Title: _S€ (R ETREN

Date: (/pil <9 2026
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COUNTERPART SIGNATURE PAGE TO

AMENDMENT NO. 3 TO REGIONAL WASTEWATER SERVICES AND FACILITIES
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ATTEST:
wr el P

Name: &VV frersns

Title: ﬁ‘ﬁé‘—ff Ses -

Amendment No. 3 - Regional Wastewater Services & Facilities Cost Sharing Agreement

AGREEMENT

SEDONA MUNICIPAL UTILITY DISTRICT No. 2

Title: Vi (P(‘CS "d’(/\/{h

, 2026

Date: (ﬁ/ly AR
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DEVELOPMENT

/
YEAR

2024
2025
2026
2027
2028
2029
2030
2031
2032
2033

2034

TOTAL

EXHIBIT “D”
ABSORPTION SCHEDULE

0 Ridg % eado s
0 0 0 0 0 0 0
100 0 80 60 0 0 0
200 0 120 160 126 46 0
300 0 160 260 266 120 36
600 0 240 460 456 222 72
955 0 334 660 684 308 118
1305 0 334 860 866 428 166
1655 0 334 1060 886 558 214
2005 0 334 1310 886 677 262
2355 0 334 1560 886 677 310
2645 0 334 1869 886 677 310

Sedona

South

Highlander

TOTAL NEW LUEs

Fleming
Farms

Rattler

Ridge

Mason

Mulberry
Meadows

TOTAL

Cottonwood

LUEs

o|jlo|jlo|jlo|j]o|]o|lo]J]oo|]o|o|o
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EXHIBIT “E”
PAYMENT SCHEDULE

D OP
el de b i 3 0 23 otto 000 OTA
R 3 Ride o

024 $0 S0 $0 $0 S0 $0 S0 0
0 $755,000 $0 $664,000 $498,000 $0 $0 S0 9
026 $770,000 $0 $344,000 | $860,000 | $1,045,800 | $391,000 $830,000 4,240
0 $770,000 $0 $344,000 | $860,000 | $1,402,700 | $629,000 $830,000 4,8
028 $2,310,000 $0 $688,000 | $1,720,000 | $1,377,800 | $867,000 $830,000 9
029 $2,733,500 $0 $808,400 | $1,720,000 | $1,386,100 | $731,000 $83,000 46
030 $2,695,000 $0 $0 $1,720,000 | $1,377,800 | $1,020,000 $0 6,8
0 $2,695,000 $0 $0 $1,720,000 | $763,600 | $1,105,000 $0 . 6,28
0 $2,695,000 $0 S0 $2,150,000 $0 $1,011,500 $0 856
0 $2,695,000 $0 $0 $2,150,000 $0 $0 $0 4,84
034 $2,233,000 $0 $0 $2,657,400 $0 $0 $0 4,890
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EXHIBIT "1"

JOINDER AGREEMENT

THIS JOINDER AGREEMENT (this “Joinder Agreement”), dated as of August 13,
2024, is executed by GUADALUPE COUNTY MUNICIPAL UTILITY DISTRICT NO. 9, a
conservation and reclamation district and body politic and governmental agency of the
State of Texas (the “District”), in connection with that certain Regional Wastewater
Services and Facilities Agreement (the “ Agreement”) entered into by and among the City
of San Marcos, Texas, a home rule municipality; Clint Jones; Rattler Ridge, LP, a Texas
limited partnership; JLBC 710 Investments, LLC, a Texas limited liability company; and
Highlander SM Two, LLC, a Texas limited liability company, dated effective May 14,
2024. Capitalized terms used herein but not otherwise defined herein shall have the
definitions provided in the Agreement.

Inaccordance with the introductory paragraphs of the Agreement, a copy of which
is attached hereto as Exhibit “A” and incorporated herein for all purposes, the District
executes this Joinder Agreement in order to become a Party to the Agreement.
Accordingly, the District hereby agrees as follows with the other Parties to the
Agreement:

1 The District acknowledges and confirms that it has received a copy of the
Agreement and the schedules and exhibits thereto.

2, The District hereby acknowlédges, agrees, and confirms that, by its
execution of this Joinder Agreement, the District shall automatically be deemed to be a
Party to the Agreement, and shall have all of the rights and obligations of Rattler Ridge,
LP, specifically (excluding payment obligations set forth in the Agreement, which shall
remain the obligation of Rattler Ridge, LP), and of a District with regard to property
within the District, generally, thereunder as if it had originally executed the Agreement.
The District hereby ratifies, as of the date hereof, and agrees to be bound by all of the
terms, provisions and conditions contained in the Agreement applicable to it to the same
effect as if it were an original Party thereto.

; This Joinder Agreement shall be governed by and construed and
interpreted in accordance with the laws of the State of Texas.

[EXECUTION PAGE FOLLOWS]

1208686



EXHIBIT "1"

IN WITNESS WHEREOF, the District has caused this Joinder Agreement to be
duly executed by its authorized officer as of the date and year first above written.

ATTEST:

Name: _ [ hriS Wepdh

Title: Secretary, Board of Directors

Date: K/ }3// wl\\

THE DISTRICT:

GUADALUPE COUNTY MUNICIPAL
UTILITY DISTRICT NO. 9

By: Z@ 2a /7//—/4//

Name: __|_utdn Ckolant
Title: Pré‘sid'gnt, Board of Directors

Date; /}3// G\OJL\




EXHIBIT "2"

JOINDER AGREEMENT

THIS JOINDER AGREEEMENT (this “Joinder Agreement”), dated as of January 16,
2026 is executed by Sedona Municipal Utility District No. 1, a conservation and reclamation
district and body politic and governmental agency of the State of Texas (the “District”), in
connection with that certain Regional Wastewater Services and Facilities Agreement (the
“Original Agreement”) entered into by and among the City of San Marcos, Texas, a home rule
municipality; Clint Jones; Rattler Ridge, LP, a Texas limited partnership; JLBC 710
Investments, LLC, a Texas limited liability company; and Highlander SM Two, LLC, a Texas
limited liability company; and dated effective May 14, 2024, as amended by Amendment No. 1 to
the Regional Wastewater Services and Facilities Cost Sharing Agreement with the City of San
Marcos, Texas between the City of San Marcos, Texas, a home rule municipality; Clint Jones, in
his individual capacity as landowner of the Fleming Farms Tract; Rattler Ridge, LP, a Texas
limited Partnership; JLBC 710 Investments, LLC, a Texas limited liability company; Highlander
SM Two, LLC, a Texas limited liability company; BBI COTTONWOOD 2012 LP; Qualico
Developments (U.S.), Inc.; Mulberry Mcadows Development Company, LLC; and Guadalupe
County Municipal Utility District No. 9, dated effective as of April 3, 2025 (the Original
Agreement, as amended, the “Agreement”). Capitalized terms used herein but not otherwise
defined herein shall have the definitions provided in the Agreement.

In accordance with the introductory paragraphs of the Agreement, a copy of which is
attached hereto as Exhibit “A” and incorporated herein for all purposes, the District executes
this Joinder Agreement in order to become a party to the Agreement. Accordingly, the District
hereby agrees as follows with the other Parties to this Agreement:

1. The District acknowledges and confirms that it has received a copy of the
Agreement and the schedules and exhibits thereto.

2, The District hereby acknowledges, agrees, and confirms that, by its execution of
this Joinder Agreement, the District shall automatically be deemed to be a party to the
Agreement, and shall have all the rights and obligations of Sedona Municipal Utility District No.
1, specifically (excluding payment obligations set forth in the Agreement, which shall remain the
obligation of Sedona Municipal Utility District No. 1, and of a District with regard to property
within the District, generally, thercunder as if it had originally cxccuted the Agreement. The
District hereby ratifies, as of the date hereof, and agrees to be bound by all of the terms,
provisions and conditions contained in the Agreement applicable to it to the same effect as if it
were an original Party thereto.

D This Joinder Agreement shall be covered by and construed and interpreted in
accordance with the laws of the State of Texas.

IT WITNESS WHEREOF, the District has caused this Joinder Agreement to be duly
executed by its authorized officer as of the date and year first above written.

5 * ® [signature page follows] % ¥ *

4932-5297-3926, v. 1



EXHIBIT "2"

SEDONA MUNICIPAL UTILITY DISTRICT

NO. 1, a conservation and reclamation district and
body politic and governmental agency of the State
of Texas

D% 3§
LIS >
LIRS NS
o Vo oSN S
/,,/IU ]

Ethan Myers, President”
f\anrd of Dircctors
C

00!1 L QAL

, 2026

Matt Hamilton, Secretary
Board of Directors

Javunty |6

, 2026
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EXHIBIT "3"

JOINDER AGREEMENT

THIS JOINDER AGREEEMENT (this “Joinder Agreement”), dated as of January
16, 2026 is executed by Sedona Municipal Utility District No. 2, a conservation and reclamation
district and body politic and governmental agency of the State of Texas (the “District”), in
connection with that certain Regional Wastewater Services and Facilities Agreement (the
“Original Agreement”) entered into by and among the City of San Marcos, Texas, a home rule
municipality; Clint Jones; Rattler Ridge, LP, a Texas limited partnership; JLBC 710
Investments, LLC, a Texas limited liability company; and Highlander SM Twao, LLC, a Texas
limited liability company; and dated effective May 14, 2024, as amended by Amendment No. 1 to
the Regional Wastewater Services and Facilities Cost Sharing Agreement with the City of San
Marcos, Texas between the City of San Marcos, Texas, a home rule municipality; Clint Jones, in
his individual capacily as landowner of the Fleming Farms Tract; Rattler Ridge, LP, a Texas
limited Partnership; JLBC 710 Investments, LLC, a Texas limited liability company; Highlander
SM Two, LLC, a Texas limited liability company; BBI COTTONWOOD 2012 LP; Qualico
Developments (U.S.), Inc.; Mulberry Meadows Development Company, LLC; and Guadalupe
County Municipal Ulility District No. 9, dated effective as of April 3, 2025 (the Original
Agreement, as amended, the “Agreement”). Capitalized terms used herein but not otherwise
defined herein shall have the definitions provided in the Agreement.

In accordance with the introductory paragraphs of the Agreement, a copy of which is
attached hereto as Exhibit “A” and incorporated herein for all purposes, the District executes
this Joinder Agreement in order to become a party to the Agreement. Accordingly, the District
hereby agrees as follows wilh the other Parties to this Agreement:

14 The District acknowledges and confirms that it has received a copy of the
Agreement and the schedules and exhibits thereto.

2. The District hereby acknowledges, agrees, and confirms that, by its execution of
this Joinder Agreement, the District shall automatically be deemed to be a party to the
Agreement, and shall have all the rights and obligations of Sedona Municipal Utility District No.
2, specifically (excluding payment obligations set forth in the Agreement, which shall remain the
obligation of Sedona Municipal Utility District No. 2, and of a District with regard to property
within the District, generally, thereunder as if it had originally executed the Agreement. The
District hereby ratifies, as of the date hereof, and agrees to be bound by all of the terms,
provisions and conditions contained in the Agreement applicable to it to the same effect as if it
were an original Party thereto.

8 This Joinder Agreement shall be covered by and construed and interpreted in
accordance with the laws of the State of Texas.

IT WITNESS WHEREOF, the District has caused this Joinder Agreement to be duly

executed by its authorized officer as of the date and year first above written.

¥ * ® [signature page follows] * * *
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EXHIBIT "3"

SEDONA MUNICIPAL UTILITY DISTRICT
NO. 2, a conservation and reclamation district and
\“\m\lllmum",””/ Joi=s
\\\\\\:\\O\PAL U ,/('///,,, body politic and governmental agency of the State
e’ Y

IR A of Texas %
By: %1/ /(/

Brad Ballew, Vice President

Board of Directors
January 16

, 2026

\)
-

ATTEST:

PP

Jedd Johnston, Asst. Secretary
Board of Directors
January 16 , 2026
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