RESOLUTION NO.

A RESOLUTION OF THE CITY OF SAN MARCOS, TEXAS,
AUTHORIZING AND CREATING THE TRACE PUBLIC
IMPROVEMENT DISTRICT IN ACCORDANCE WITH CHAPTER 372
OF THE TEXAS LOCAL GOVERNMENT CODE.

WHEREAS, the City of San Marcos, Texas (the “City”), is authorized under Chapter
372 of the Texas Local Government Code, as amended (the “Act”), to create a public
improvement district;

WHEREAS, on June 4, 2015, Highpointe Investments, Inc. (“Highpointe™), submitted
and filed with the City Clerk of the City a petition (“Petition”) requesting the establishment of a
public improvement district to be known as the Trace Public Improvement District (“District”);

WHEREAS, the Petition indicated that (i) the owners of more than 50% of the appraised
value of the taxable real property liable for assessment and (ii) the owners of more than 50% of
the area of all taxable real property liable for assessment within the District executed the Petition
requesting that the governing body of the City (the “City Council”) create the District;

WHEREAS, the City Council has investigated and determined that the facts contained in
the Petition are true and correct;

WHEREAS, the District will include the approximately 417.630 acres owned by the
Owner and located within the City and the City’s extraterritorial jurisdiction (the “Property”),
which Property is more particularly described and depicted on “Exhibit A” attached hereto and
made a part hereof;

WHEREAS, after providing all notices required by Section 372.009 of the Act, the City
Council on September 1, 2015 conducted a public hearing on the advisability of the proposed
improvements;

WHEREAS, the City Council adjourned and closed such public hearing; and

WHEREAS, on September 1, 2015, City Council passed and approved Resolution No.
2015-116R making findings as to the advisability of the improvements proposed in the District,
in accordance with Section 372.009 of the Act.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF SAN MARCOS, TEXAS, THAT:

Section 1. The findings set forth in the recitals of this Resolution are hereby found to be true
and correct.

Section 2. The District is hereby authorized and created as a public improvement district
under the Act in accordance with the findings as to the advisability of the Authorized



Improvements contained in Resolution No. 2015-116R, and the conclusion that the District is
needed to fund such Authorized Improvements.

Section 3. Notice of this Resolution authorizing the District shall be given by publishing
such notice once in the City of San Marcos’ newspaper of general circulation in Hays County,
Texas. Effective upon the publication of such notice, such authorization shall take effect and the
District shall be established.

Section 4. Owner (or its successor or assign) shall petition the City to dissolve the District if
PID Bonds have not been issued for Authorized Improvements within seven (7) years from the
date of this Resolution.

Section 5. This Resolution shall take effect immediately from and after its passage and
publication as required by law.

PASSED AND APPROVED on this 20" day of October, 2015.

ATTEST: THE CITY OF SAN MARCOS, TEXAS

Jamie Lee Pettijohn, City Secretary Daniel Guerrero, Mayor



EXHIBIT “A”



EXHIBIT A
DESCRIPTION OF HIGHPOINTE

Legal description of land:

BEING A 417.630 ACRE TRACT OUT OF THE WILLIAM H. VAN HORN SURVEY, ABSTRACT NO. 464, HAYS
COUNTY, TEXAS, AND BEING A PORTION OF THOSE CERTAIN 100.22 ACRE, 67.53 ACRE, 248.77 ACRE, AND
5.01 ACRE TRACTS CONVEYED TO JOQ-SAN MARCOS VENTURES L.P. BY DEED OF RECORD IN VOLUME 1820,
PAGE 715, OF THE OFFICIAL PUBLIC RECORDS OF HAYS COUNTY, TEXAS; SAID 417.630 ACRES BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING, at a 1-inch iron pipe found in the east right-of-way line of Interstate Highway 35 (300" R.O.W.),
being the called northeast corner of that certain 85.00 acre tract conveyed to San Marcos 197 Acre Associates,
LLC, by Deed of record in Volume 4015, Page 562, of said Official Public Records, also being the northwest corner
of said 248.77 acre tract, for the northwesterly corner hereof;

THENCE, N43°34'33"E, along said east right-of-way line of Interstate Highway 35, being the north line of said
248.77 acre tract, a distance of 2222.49 feet to a 1/2-inch iron rod found near the base of a fence post at the
called northeast corner of said 248.77 acre tract, being the northwest corner of that certain 14.86 acre tract
conveyed to Kimberley Gunnarson, by Deed of record in Volume 3281, Page 47, of said Official Public Records,
for the northeasterly corner hereof;

THENCE, S45°57°08"E, leaving said east right-of-way line, along the west line of said 14.86 acre tract, being an
east line of said 248.77 acre tract, generally with the remnants of an old barbed-wire fence (a new barbed-wire
fence meanders parallel and several feet to the west), a distance of 976.48 feet to a calculated point at the called
southwest corner of said 14.86 acre tract, being an angle point of said 248.77 acre tract, for an angle point
hereof, from which an 8-inch cedar fence post found bears S45°57°08"E, a distance of 0.87 feet;

THENCE, N44°02'46"E, along the south line of said 14.86 acre tract, generally with a barbed-wire fence, at 14.92
feet passing a 1/2-inch iron rod found at the base of an 8-inch cedar fence post, being approximately at an angle
point in the east line of said 248.77 acre tract and the approximate northwest corner of said 67.53 acre tract, and
continuing along the north line of said 67.53 acre tract for a total distance of 673.37 feet to a 1/2-inch iron rod
found at the base of a leaning 10-inch cedar fence post at the called southeast corner of said 14.86 acre tract,
being the northeast corner of said 67.53 acre tract, also being in the west line of Lot 2, Final Plat of San Marcos
Toyota Subdivision, of record in Book 9, Pages 155-156, of the Plat Records of Hays County, Texas, for an angle
point hereof;

THENCE, S46°27'25"E, in part along the west line of said Lot 2 and in part along the remainder of that certain
56.288 acre tract conveyed to JMC Realty, LP, by Deed of record in Volume 1662, Page 628, of said Official Public
Records, being the east line of said 67.53 acre tract, generally with a barbed-wire fence as called in said Volume
1662, Page 628 and Volume 1820, Page 715, a distance of 181.47 feet to a 3-inch cedar fence post found, for an
angle point hereof;

THENCE, continuing along the west line of said 56.288 acre tract, being the east line of said 67.53 acre tract,
generally with a barbed-wire fence as called in said Volume 1662, Page 628 and said Volume 1820, Page 715, the
following four (4) courses and distances:

1) S46°59'15"E, a distance of 232.69 feet to an 8-inch cedar fence post found, for an angle point hereof;

2) S49°30'26"E, deviating from a re-established fence line over a creek, a distance of 126.95 feet to a 6-inch
cedar fence post found, for an angle point hereof;
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3) S47°20'32"E, rejoining and continuing generally with a barbed-wire fence line, a distance of 387.84 feet to a
1/2-inch iron rod found in the base of a hackberry tree, as calied in said Volume 1662, Page 628, for an angle
point hereof;

4) S47°39'57"E, a distance of 528.76 feet to a 1/2-inch iron rod found at the called southwest corner of said
56.288 acre tract, being at the base of a 10-inch cedar fence post at a called angle point in the east line of said
67.53 acre tract, for an angle point hereof;

THENCE, N44°31'00"E, along the south line of said 56.288 acre tract, being an east line of said 67.53 acre tract,
generally with a barbed-wire fence, a distance of 646.04 feet to a 1/2-inch iron rod found at an angle point in the
east line of said 67.53 acre tract, being the northwest corner of that certain 1.000 acre tract conveyed to Wilford
L. Wootan, Jr., et ux, by Deed of record in Volume 536, Page 849, of the Real Property Records of Hays County,
Texas, for an angle point hereof;

THENCE, S46°59'32"E, leaving the south line of said 56.288 acre tract, along the west line of said 1.000 acre
tract, being an east line of said 67.53 acre tract, generally with a barbed-wire fence, a distance of 280.51 feet to
a 1/2-inch iron rod found at the base of a fence post at the called southwest corner of said 1.000 acre tract, for
an angle point hereof;

THENCE, N47°0315"E, along the south line of said 1.000 acre tract and that certain 1.335 acre tract conveyed to
Wilford L. Wootan, Jr., et ux, by Deed of record in Volume 401, Page 769, of said Real Property Records, being
an east line of said 67.53 feet, generally with a barbed-wire fence, a distance of 335.24 feet to a 1/2-inch iron
rod with “Capital Surveying Company” cap found at the northwest corner of that certain 0.8521 acre tract

conveyed to Hays County, Texas for right-of-way purposes, by Deed of racord in Volume 2927, Page 699, of said
Official Public Records, being the southwest right-of-way line of Posey Road (R.O.W. varies), for an angle point

hereof;

THENCE, leaving the south line of said 1.335 acre tract, over and across said 67.53 acre tract and said 100.22
acre tract, along said southwest right-of-way line of Posey Road, being the west line of said 0.8521 acre tract,
and those certain 0.5415 acre and 2.4004 acre tracts conveyed to Hays County, Texas for right-of-way purposes,
by said Deed of record in Volume 2927, Page 699, the following eight (8) courses and distances:

1) S41°53'43"E, a distance of 78.28 feet to a disturbed 1/2-inch iron rod found at the point of curvature of a
curve to the left;

2) Along said curve, having a radius of 6075.00 feet, a central angle of 04°47'50”, an arc length of 508.66 feet,
and a chord which bears S44°2045"E, a distance of 508.51 feet to a 1/2-inch iron rod with “Capital Surveying
Company” cap found at the point of tangency of said curve;

3) S46°43'43"E, at 327.46 feet passing a 1/2-inch iron rod found on the south line of said 67.53 acre tract, being
the north line of said 100.22 acre tract, and continuing for a total distance of 865.99 feet to a calculated point at
the point of curvature of a curve to the right;

4) Along said curve, having a radius of 15031.48 feet, a central angle of 00°34'12", an arc length of 149.56 feet,
and a chord which bears S46°08'19”E, a distance of 149.56 feet to a 1/2-inch iron rod with “Capital Surveying
Company” cap found at the point of tangency of said curve;

5) $46°08'26"E, a distance of 1770.49 feet to a calculated point at the point of curvature of a curve to the left;

6) Along said curve, having a radius of 14862.04 feet, a central angle of 00°34'49”, an arc length of 150.53 feet,
and a chord which bears S46°25'49"E, a distance of 150.53 feet to a 1/2-inch iron rod with “Capital Surveying
Company” cap found at the point of tangency of said curve;

7) S46°41'07"E, a distance of 195.22 feet to a 1/2-inch iron rod with “Capital Surveying Company” stamp found
near the base of a 2-inch steel fence post, for an angle point hereof;
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8) S01°32'03"E, a distance of 28.03 feet to a calculated point at the southwest corner of said 2.4004 acre tract,
being in the south line of said 100.22 acre tract, also being the intersection of said southwest right-of-way line of
Posey Road and the northeast right-of-way line of County Road 266/0ld Bastrop Highway/El Camino Real (R.O.W.
varies), for the southeasterly corner hereof;

THENCE, along the used and occupied northeast right-of-way line of County Road 266, being the called south line
of said 100.22 acre tract, generally with a barbed-wire fence, the following two (2) courses and distances:

1) S43°45'05"W, a distance of 70.45 feet to an 8-inch cedar fence post found, for an angle point hereof;

2) S44°04'56"W, a distance of 207.09 feet to a calculated point at the point of curvature of a curve to the right,
being near the base of a 2-inch steel fence post, also being the east corner of that certain 0.0123 acre tract
conveyed to Hays County, Texas for right-of-way purposes, by Deed of record in Volume 4600, Page 118, of said
Official Public Records;

THENCE, continuing along said northeast right-of-way line, over and across said 100.22 acre tract, along said
curve to the right, having a radius of 950.00 feet, a central angle of 08°05'19”, an arc length of 134.11 feet, and
a chord which bears S62°20'44"W, a distance of 134.00 feet to a calculated point near the base of a 2-inch steel
fence post at the west corner of said 0.123 acre tract, being on the called south line of said 100.22 acre tract, for
an angle point hereof;

THENCE, continuing along the used and occupied northeast right-of-way line of County Road 266, being the
called south line of said 100.22 acre tract, generally with a barbed-wire fence, the following four (4) courses and
distances:

1) S68°39'21"W, a distance of 769.76 feet to an 8-inch cedar fence post found, for an angle point hereof;

2) S69°15'47"W, a distance of 221.52 feet to a 60D nail found in an 8-inch cedar fence post, for an angle point
hereof;

3) $70°25'00"W, a distance of 127.68 feet to an 8-inch cedar fence post found, for an angle point hereof;

4) S69°14'26"W, a distance of 228.32 feet to a calculated point at the called southwest corner of said 100.22 acre
tract, being the southeast corner of that certain 5.0000 acre tract conveyed to Pleasant F. Rexroat and wife,
Elwanda J. Rexroat, by Deed of record in Volume 1898, Page 98, of said Official Public Records, for an angle
point hereof;

THENCE, N45°06'19"W, leaving said northeast right-of-way line of County Road 266, along the called west line of
said 100.22 acre tract, generally with the remnants of an old barbed-wire fence (new wire fence meanders
approximately parallel and several feet southwest of old fence), a distance of 85.52 feet to a 6-inch cedar fence
post found leaning, for an angle point;

THENCE, N46°36’04"W, continuining generally with the remnants of an old-barbed wire fence as called in said
Volume 1820, Page 715, a distance of 642.34 feet to a 1/2-inch iron pipe found near the base of a fence post,
being the called northeast corner of said Rexroat 5.0000 acre tract, also being an angle point in the occupied east
line of said 248.77 acre tract, for an angle point hereof;

THENCE, S70°39'07"W, leaving the occupied west line of said 100.22 acre tract, along the called and occupied
north line of said Rexroat 5.0000 acre tract, being the occupied east line of said 248.77 acre tract, generally with
a barbed-wire fence, a distance of 329.36 feet to a 1/2-inch iron pipe found near the base of a fence post at the
called northwest corner of said Rexroat 5.0000 acre tract, being the occupied northeast corner of said 5.01 acre
tract, for an angle point hereof;

THENCE, S46°20'51"E, leaving the east line of said 248.77 acre tract, along the called and occupied west line of
said Rexroat 5.0000 acre tract, being the occupied east line of said 5.01 acre tract, generally with a barbed-wire
fence, a distance of 747.43 feet to a 1/2-inch iron pipe found near the base of a fence post at the called
southwest corner of said Rexroat 5.0000 acre tract, being the southeast corner of said 5.01 acre tract, also being
in said used and occupied northeast right-of-way line of County Road 266, for an angle point hereof;
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THENCE, S72°2529"W, along the used and occupied northeast right-of-way of County Road 266, being the called
south line of said 5.01 acre tract, generally with a barbed-wire fence, a distance of 335.30 feet to a calculated
point in a fence line, being the called southwest corner of said 5.01 acre tract, being the occupied southeast
corner of said 248.77 acre tract, from which a 1/2-inch iron pipe found bears N46°20'31"W, a distance of 2.00
feet, for an angle point hereof;

THENCE, continuing along the used and occupied northeast right-of-way line of County Road 266, being the
called south line of said 248.77 acre tract, generally with a barbed-wire fence, the following nine (9) courses and
distances:

1) S71°40'15"W, a distance of 115.86 feet to a calculated point in a fence line, for an angle point hereof;

2) S76°06'10"W, a distance of 46.03 feet to an 8-inch cedar fence post found, for an angle point hereof;

3) S86°28'05"W, a distance of 428.20 feet to an 8-inch cedar fence post found, for an angle point hereof;

4) N89°34'56"W, a distance of 321.83 feet to a T-post found, for an angle point hereof;

5) N89°02'24"W, a distance of 554.59 feet to a calculated point in a fence line, for an angle point hereof;

6) S89°48727"W, a distance of 68.91 feet to an 8-inch creosoted fence post found, for an angle point hereof;

7) N81°5325"W, a distance of 50.53 feet to an 8-inch creosoted fence post found, for an angle point hereof;

8) N88°55'45"W, at approximately 713 feet leaving said barbed-wire fence line, and continuing for a distance of
802.47 feet to a 1/2-inch iron rod with “Macias” cap found, for an angle point hereof;

9) N70°06'57"W, a distance of 39.04 feet to an 8-inch creosoted fence post found, for the southwesterly corner
hereof:

THENCE, N46°27'14"W, continuing along the used and occupied northeast right-of-way line of County Road 266,
being the called west line of said 248.77 acre tract, generally with a barbed-wire fence, a distance of 79.93 feet
to a 1/2-inch iron pipe found at the called southeast corner of said 85.00 acre tract, for an angle point hereof;
THENCE, leaving said northeast right-of-way line of County Road 266, along the occupied east line of said 85.00
acre tract, being the called and occupied west line of said 248.77 acre tract, generally with a barbed wire fence,
the following eight (8) courses and distances:

1) N41°35'30"W, a distance of 51.65 feet to a 1/2-inch iron pipe found, for an angle point hereof;

2) N45°2224"W, a distance of 1221.06 feet to a 6-inch cedar fence post found, for an angle point hereof;

3) N45°15'48"W, a distance of 427.82 feet to a 6-inch cedar fence post found, for an angle point hereof;

4) N45°19'43"W, a distance of 673.22 feet to a 10-inch cedar fence post found, for an angle point hereof;

5) N46°33'40"W, a distance of 275.02 feet to a calculated point in a fence line, for an angle point hereof;

6) N47°51'30"W, a distance of 124.53 feet to a 6-inch cedar fence post found, for an angle point hereof;

7) N46°26'02"W, a distance of 218.87 feet to a T-post found, for an angle point hereof;

8) N46°25'10"W, at 158.03 feet passing a 1/2-inch iron pipe found, and continuing for a total distance of 769.08
feet to the POINT OF BEGINNING, and containing 417.630 acres (18,191,980 square feet) of land, more or less.

NOTE: THE COMPANY IS PROHIBITED FROM INSURING THE AREA OR QUANTITY OF THE LAND DESCRIBED
HEREIN. ANY STATEMENT IN THE ABOVE LEGAL DESCRIPTION OF THE AREA OR QUANTITY OF LAND IS NOT A
REPRESENTATION THAT SUCH AREA OR QUANTITY IS CORRECT, BUT IS MADE ONLY FOR INFORMATIONAL
AND/OR IDENTIFICATION PURPOSES AND DOES NOT OVERRIDE ITEM 2 OF SCHEDULE B HEREOF.

Page 4 of 4



